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Convertible bonds is a special corporate bond which endows holders with the 
right to choose whether or not to convert the held convertible bonds into stocks issued 
by this corporation according to their wills in a certain time. The convertible bonds in 
our country have already entered a new stage of normal development. Under this 
situation , as one of the mainly financing tools on the capital market, it is an important 
subject that the pricing of the convertible bonds is studied.  
This dissertation summarizes the pricing theory of the convertible bonds, basing 
on the analyses in the value of the convertible bonds, proposing the combination 
pricing model according to Black-Scholes formula. And it also sets up a binomial tree 
of pricing model that considering the redemption and call clauses. And the convertible 
bonds are demonstrated by both of model.    
This dissertation consists of four parts: Chapter one is a summary of the 
convertible bonds; Chapter two summarizes the pricing theory of the convertible 
bonds; Chapter three discusses the value of convertible bonds firstly, then sets out 
from mixing securities nature, resolving the pricing to the convertible bonds, then it 
proposes the combination pricing model of convertible bonds in our country on the 
base of Black Sholes’s formula. Additionally, it sets up a binomial tree of pricing 
model basing on the redemption and call clauses; Chapter four carries on 
demonstration analysis to the convertible bonds with two kinds of pricing models. 
The contributions of this dissertation are to build a binomial tree of pricing model 
basing on the redemption and call clauses, to sufficiently consider the change of 
discount rate in every term. These make pricing of convertible bonds be more precise. 
At the same time, through there two pricing models, this dissertation demonstrates the 
valuation of convertible bonds in market. 
Through tight reasons, the dissertation concludes that Chinese convertible bonds 
were under-priced, especially when it comes into the market. It is concluded that the 













efficient than another model. It is especially effective to the convertible bonds on the 
terms of the stock’s transferring.  
It is expected that the dissertation could be the reference for the issuing, pricing 
and investment of Chinese convertible bonds. 
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